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br B ZIRA (state of default) ) 5E /& : The first occurrence of a payment default on any financial
obligation, rated or unrated, other than a financial obligation subject to a bona fide commercial dispute; an
exception occurs when an interest payment missed on the due date is made within the grace period. J: &
B B APIRA AR 015 AR R EOR VR RIAE AT IV 95 55 (B T i T B i Rk 41 2y 7= AL W 55 550 k&
fIEE — IRSCAT ISy, EA G AL 58 B 2 A SOt IR B RS 0 o BRI, IR RN I 45 55, Rk
S SE B B S T340, MK 28 % (distressed exchange) W@ T4y, B AN B E LA G Hik . 22
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1983-2008 1 T A i At o MRAE S vk, M1981EWI 220084F Ik, FLA 121665 15 K VF 4 1) it 55 N B 4l N A % (1)
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#2 : Global Corporate Cumulative Average Default Rates (1981 -2008) (%)

Rating 1 2 3 4 5 6 7
AAA 0.00 0.00 0.09 0.18 0.27 0.37 0.40
(0.00) (0.00) (0.29) (0.40) (0.56) (0.69) (0.76)
0.03 0.08 0.14 0.25 0.34 0.45 0.56
(0.08) (0.11) (0.14) (0.25) (0.36) (0.48) (0.55)
0.08 0.20 0.34 0.52 0.72 0.95 1.21
(0.11)  (0.20) (0.27) (0.37) (0.45) (0.49) (0.55)
0.24 0.68 1.17 1.79 2.43 3.06 3,509
(0.27) (0.60) (0.88) (1.10) (1.32) (1.48) (1.59)
0.99 2.88 5.07 7.18 9.07 10.90 12.41
(1.08) (2.39) (3.54) (4.24) (4.71) (4.79) (4.55)
4.51 9.87 14.43 17.97 20.58 22.67 24 .46
(3.17)  (5.81) (7.17) (7.93) (8.13) (7.58) (6.80)
25.67 34.10 39.25 42.29 44.93 46.24 47.45
(12.15) (13.07) (13.80) (14.56) (14.06) (12.32) (12.53)
0.12 0.33 0.57 0.88 1.19 1.51 1.80
(0.12) (0.26) (0.40) (0.52) (0.62) (0.67) (0.70)
4.06 7.99 11.48 14.32 16.59 18.51 20.13
(2.71) (4.62) (5.81) (6.35) (6.39) (5.79) (5.15)
1.47 2.94 4.25 537 6.30 7.11 7.80
(0.97) (1.80) (2.43) (2.82) (2.96) (2.85) (2.70)

>
>

W >
w
(o0]

CCC/C

Investment grade

Speculative grade

All rated

0.47 0.51 0.55 0.55 055  0.55  0.60 0.65
(0.85) (0.87) (0.87) (0.88) (0.89) (0.89) (0.97) (1.05)
0.65 0.73 0.83 0.92 0.99 1.08 1.15 1.20
(0.63) (0.68) (0.71) (0.71) (0.72) (0.70) (0.70)  (0.69)
1.45 1.69 1.94 2.17 235 253 268  2.91
(0.59) (0.69) (0.79) (0.89) (0.94) (0.90) (0.86) (0.78)
412 463 5.16 5.68 6.12 6.63 7.15 7.70
(1.63) (1.68) (1.61) (1.43) (1.31) (1.20) (1.11)  (1.06)
13.74 1500 16.02 16.89 17.64 18.28 18.76  19.33
(4.41)  (4.41) (4.26) (4.35) (4.38) (4.58) (4.63) (4.77)
2593 2717 28.41 2954 30.50 31.45 32.32 33.14
(6.67) (6.40) (5.69) (4.44) (3.74) (3.70) (4.00) (4.12)

>
>

os} w >
o3} vy}
vy}

CCcC/C 48.09 49.53 50.33 51.03 51.77 52.33 52.93 52.93
(12.29) (11.90) (11.03) (11.43) (11.14) (10.98) (11.38) (11.47)
Investment grade 2.07 2.34 2.62 2.87 3.08 3.30 3.52 3.76

(0.72)  (0.77) (0.81) (0.82) (0.79) (0.74) (0.68) (0.65)
Speculative grade 21.49 22.75 23.86 24.84 25.69 26.48 27.16 27.82
(4.87) (4.42) (3.88) (3.27) (3.11) (3.46) (3.64) (3.69)
All rated 8.40 8.95 9.46 9.92 10.30 10.68 11.02 11.38
(2.59) (2.36) (2.03) (1.59) (1.50) (1.76) (2.00) (2.20)

Numbers in parentheses are standard deviations.

Sources: Standard & Poor's Global Fixed Income Research and Standard & Poor's CreditPro®.
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MR 1970-20084 4 5KV RABUE L R Gk AR .
%3 : Average Cumulative Issuer-Weighted Global Default Rates by Letter Rating, 1970-2008

Rating 1 2 3 4 5 6 7 8 9 10
0.00 0.01 0.01 0.04 0.11 0.18 0.25 0.33 0.42 0.51
0.02 0.05 0.09 0.16 0.23 0.31 0.39 0.46 0.50 0.55
0.03 0.12 0.27 0.43 0.61 0.81 1.03 1.27 1.52 1.75
0.16 0.47 0.88 1.36 1.82 2.30 2.77 3.24 3.78 4.40

[Ba  ERE 2.97 5.19 7.52 9.64 11.58 13.26 14.92 16.57 18.28
I 433 9.75 15.11  19.86 24.18 28.26 32.16 3543  38.44  41.09
16.02 25.98 34.15 40.52 45.80 49.69 52.70 56.10 59.74  63.28
0.07 0.22 0.42 0.65 0.89 1.15 1.40 1.66 1.94 2.24
4.11 8.37 12.47  16.09 19.25 22.05 2452 26.70 28.73  30.64
1.40 2.84 4.19 5.36 6.34 7.20 7.94 8.59 9.21 9.80

0.61 0.71 0.82 0.89 0.96 1.03 1111 14 1.14 1.14
0.61 0.71 0.85 0.98 1.07 1.21 1.38 1.57 1.87 2.19
2.01 2.27 2.53 2.79 3.11 3.46 3.87 4.30 4.70 5.10
5.05 5.75 6.50 7.28 8.01 8.78 9.49 10.17  10.74  11.30

IEF 20.04 21.90 23.68 2544 27.22 2895 30.59 32.02 3351 34.85
I 4353 4597 48.09 50.23 52.19 53.77 54.64 5534 5569 56.10
65.73 65.84  66.81 67.95 68.87 70.49 7092 70.92 70.92 70.92
2.55 2.89 3.25 3.60 3.97 4.36 4.77 5.18 5.56 5.95
32.48 34.31 36.02 37.70 39.34 40.88 4221 43.35 4447 4550
10.38  10.95  11.51 12.07 1261 13.16 1368 14.18 1466 15.13

v ARVEE R F A IR B A R R AT

WA T EME T 2MHE4 % (Cumulative Default Rate) | iFridiZ 2 (Marginal Default Rate) . £
¥ 4% (Cumulative Average Default Rate) . £ fFilifriti 4y % (Conditional Marginal Default Rate) . %
BUE A7 % (Cumulative Survival Rate) | 4 Fr4: /7% (Marginal Survival Rate) . ¥4 (Ratings
Withdrawal) IMEE . 58 BUE 20 4 JE VP 0) R AENSE A B 20 AOME = . 34 B 49 3 2 VT 0 B A SENEE 3 29 (19 M
o, Kt RS A RS ER LB AR . BECF B AR RN RS R RS R

o FAFIL bR IE L I VE X R AL BNE B B LYK AT ENHEB AR . BB AF R VE X R AENSE
WAEL MR, 5 T1-2REA R, WhREFRZHEI N RAEBNENSLMBR, FT1-UREA %R, PH
R 2 F8 6T 55 N BT 55 (P S0 B UNL R, T8 2 6755 NP AT B0 55 BB A R VPATS5 by Bi5s Nk AEJF
o B B> G AR CJUIL T 55 N A 2 W 5% TR U 95 266 5 (it 0k AT R R VP 00T 5 B 045 D I BEAT

BAEXYZBE % 2 7] M2000-20094F X11000% 4k (L 120004F [IBLL AN 1005 ) #EATiE 8 vE 4, IF4e
20094E K T HIX1000 5K Mk i R IE 4% . il W, FATLEZ B R EBY M14E R4 1 BB iE 4
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PRTCRRS e W  E RE ARG, BN R G R E KRR S B R R, EHN PRI A
RFERIW, BT BRI, WA IR WSS IE . A Ty g s ST R R, T RS R
e B AT IR K R AE

AR JE AR UE L /R1981-20084F A Bk A FIE L BB AT 5 AL CHUHE SRR . bR iR JR20084F 42 BR 2 ) i 4 BF A
) o WERPATLUEH, X FARMES R IEFE AR R AR, HEEPIE6SE AN — KRG A EM00KEL, M
BEGERATT S N8 H A B05E 2y o B N H 127 IR AT EARA R vt 9, T H ORE Sy RAAZR KL T
PE R RAT N, HEAR AR AW BN, 78RR LA (I8 18] AR AL S BB 2 10 A A . BEARSE IR 4 % 4t
WA R, HEWASA: RN E MR, W B KRR AT AR R, KR ERAT AR
o PRI RAT VI, (AR G B 45 AR T LU I R A AT Ml RS, B ORAT NS R X
5 : Global Corporate Default Summary

Total Investment- peculative- Default Investment- Speculative- Total debt
defaults* grade grade rate (%)  grade default grade default defaulting
defaults defaults rate (%) rate (%) (Bil. $)
1981 2 0 2 0.14 0.00 0.62 0.06
1982 18 2 ili5 1.19 0.18 4.41 0.90
1983 12 1 10 0.76 0.09 2.93 0.37
1984 14 2 12 0.91 0.17 3.26 0.36
1985 19 0 18 1.10 0.00 4.31 0.31
1986 34 2 30 1.72 0.15 5.66 0.46
1987 19 0 19 0.95 0.00 2.79 1.60
1988 32 0 29 1.38 0.00 3.83 3.30
1989 42 2 34 1.69 0.14 4.52 7.28
1990 69 2 56 2.74 0.14 8.08 21.15
1991 93 2 65 3.26 0.14 11.02 23.65
1992 39 0 32 1.49 0.00 6.07 5.40
1993 26 0 14 0.60 0.00 2.49 2.38
1994 20 1 5 0.62 0.05 2.10 2.30
1995 35 1 29 1.04 0.05 3.52 8.97
1996 20 0 16 0.51 0.00 1.80 2.65
1997 23 2 20 0.62 0.08 1.98 4.93
1998 58 4 49 1.28 0.14 3.70 11.27
1999 108 5 91 2.10 0.17 5.46 39.38
2000 136 7 108 2.42 0.24 6.06 43.28
2001 229 8 173 3.74 0.26 9.66 118.79
2002 225 13 158 3.51 0.41 9.22 190.92
2003 121 8 89 1.88 0.10 4.91 62.89
2004 56 1 39 0.78 0.03 2.02 20.66
2005 39 1 30 0.57 0.03 1.42 42.00
2006 30 0 26 0.46 0.00 1.14 7.13
2007 24 0 21 0.36 0.00 0.87 8.15
2008 125 14 87 1.69 0.41 3.43 429.63

*Includes companies that were no longer rated at the time of default.

Sources: Standard & Poor's Global Fixed Income Research and Standard & Poor's Credit Pro®.
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%26 : 2008 Corporate Publicly Rated Defaults

Company Country  Industry Debt amount Defaultdate Nextto Date of next First Date of first
(Mil.$) lastrating tolastrating rating rating

Buffets U.S. Customer 934.7 1/4/2008 CCC 11/6/2007 B 5/20/2004

Holdings Inc service

TOUSA Inc. U.S. Real estate 2,259.0 1/4/2008 cC 11/16/2007 B+ 6/4/2002

Quebecor Canada Leisuretime/ 2,453.6 1/16/2008 CCC 12/18/2007 BBB+ 1/13/1997

World Inc. media

Propex Inc. U.S. Health/chem 437.3 1/22/2008 CCC 1/7/2008 B+ 11/15/2004

PRCLLC u.s. Leisure time/ 227.0 1/23/2008 NR 11/7/2007 B+ 12/6/2006
media

Plastech u.S. Aero/auto/CG 640.0 2/4/2008 CCC+ 1/31/2008 BB 1/27/2004

Engineered /metal

Products Inc.
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